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Purpose of Amendment No. 2 to the
FY-06 Intended Use Plan

The Purpose of this amendment is to revise thé FiMa06 Intended Use Plan to reflect the
following changes:

- To amend Section I.C. and Appendix J to reflect newime and date of public
hearing of this amendment.

- To amend Section IV.A.ii. to reflect the recent bod appropriation.

- To amend Section VIII. to reflect the addition of Hotophia Water Association to the
2007 and After Planning List.

- To amend Appendices C and D to give further clarittation per EPA request.

- To amend Appendix E to reflect contractual changeso the Small System Technical
Assistance Set-Aside Workplan. These changes indkia reduction of services and
cost limit to long/intermediate term assistance an@ new type of hands-on operator
training.

- To adjust all loan interest rates from 2.5% to 1.9%.



Introduction
A. State of Mississippi’'s Drinking Water Revolving Loan Fund

The Safe Drinking Water Act Amendments of 1996 (SB)\Wstablished the national
Drinking Water State Revolving Fund (DWSRF) Prograhmat program allows the
Environmental Protection Agency (EPA) to make cdmation grants to states, to in turn
provide low cost loans to public water systemsdlp fachieve or maintain compliance
with SDWA requirements. Accordingly, the State istgfure (through Section 41-3-16,
MS Code of 1972 Annotated) created what is nowedalhe Drinking Water Systems
Improvements Revolving Loan Fund (DWSIRLF) Progrémreceive the federal
DWSREF capitalization grants from EPA, and to previde low cost loans to the State’s
public water systems to finance needed infrastredgtaprovements.

That same legislation created the "Local Governsiant Rural Water Systems
Improvements Board," to oversee the administratdiothe DWSIRLF Program. The
Mississippi Department of Health, as the stateimking Water primacy agency,
supplies the staff and facilities necessary to adster the program. The Board is
composed of the following nine (9) members: thaeSkbealth Officer, who shall serve as
chairman of the board; the Executive Director &f Bhississippi Development Authority;
the Executive Director of the Department of Envir@ntal Quality; the Executive
Director of the Department of Finance and Admimititm; the Executive Director of the
Mississippi Association of Supervisors; the Exegeiirector of the Mississippi
Municipal League; the Executive Director of the Airnan Council or Engineering
Companies; the State Director of the United StBigsartment of Agriculture, Rural
Development; and a manager of a rural water systeath agency director may appoint
a designee to serve in his or her place on thedboBne rural water system manager is
appointed by the Governor. In the creation ofghagram it was the intent of the
Legislature that the Board endeavor to ensurettigatosts of administration of the
DWSIRLF Program are as low as possible, in ord@réwide the water consumers of
Mississippi safe drinking water at affordable psice

As a condition of receiving the DWSRF capitalizatgrants, the SDWA requires that
each state annually prepare an Intended Use RJ&).(IThe IUP is designed to outline
how a state will utilize DWSRF funds to assist rotpcting public health. The
DWSIRLF consists of both state and federal funé#®deral funds are provided to the
states in the form of awarded capitalization graitach state’s allotment of those grants
is based on EPA’s Needs Survey that is performedydour years. State matching
funds totaling 20% of the federal grant amountracpiired to be deposited into the fund
and have historically been provided through thedsse of bonds. The purpose of this
IUP is to convey Mississippi’s DWSRF plan for FY@®to EPA, other state agencies,
the state’s public water supplies, and the gerprialic.

B. Program Overview

Vi



The basic framework under which the DWSIRLF Progogrerates is established by two
documents. The first document is the Drinking W&ate Revolving Fund Loan
Program Operating Agreement (Operating Agreemeettyéen the Mississippi State
Department of Health and the Environmental Pravecigency, Region IV. This
Operating Agreement was agreed to by both partidsapproved on August 10, 1998.
The Operating Agreement establishes the basic framkeof the DWSIRLF that is not
expected to change from year to year. The secoadndent is this IUP, which describes
how the State of Mississippi will obligate the 20D®/SRF allotment of $8,229,300
from October 2006 through September 2009, as shothe capitalization grant
application. This IUP will show in detail the foling: the goals (both long term and
short term), the structure, and the financial statithe loan program; the role of the set
aside of activities within the state; and most im@atly, the distribution of funds toward
public water system improvement projects and titera used in determining their
ranking within the priority system. If anyone wduike to receive a copy of either of
these documents they should contact Tony Caldw&Nidiam Moody at (601) 576-
7518 to request copies.

C. Public Input, Review, and Comment Procedures

To ensure that the public has an ample opportuaitgview and comment upon the IUP,
the Department and the Board follows the “Missigsfdministrative Procedures Law”
prior to final submission to EPA. A public notiperiod of at least twenty-five (25) days
allows for review and comment before a public heariA second filing with the
Secretary of State’s Office occurs with the [UPdmeing law 30 days later.

Public notice will begiven inThe Clarion Ledgera newspaper of statewide circulation,
for a public hearing to receive any written and coanments on this IUP. It will bleeld

at 9:00 a.m. on Monday, September 25, 20@6transcript of the public hearing
recording the comments and recommended solutiohbevsubmitted to EPA along with
the Final Intended Use Plan. If anyone would tikeeceive a copy of the public hearing
transcript they should contact Tony Caldwell or N&th F. Moody at (601) 576-7518 to
request copies. A copy of the “Mississippi Admirasive Procedures Law” can be
obtained from the Mississippi Secretary of Sta@ffice, and can also be found on the
Mississippi Department of Health’s websitenatw.msdh.state.ms.us/dwsrf

Goals of Mississippi’s Drinking Water Revolving Loax Fund

The Board has established certain goals for the IRMS Program. Basic goals of the
loan program include maintaining a financially sSQWWSIRLF in perpetuity, meeting a
portion of the drinking water needs in the Statthimia reasonable period of time, and
funding projects in order of public health importan The DWSIRLF program will help
ensure that the nation's drinking water suppliesaia safe and affordable, and that
public water systems that receive funding will lbegerly operated and maintained.
Congress and the State of Mississippi have plaeaditplar emphasis on assisting
smaller drinking water systems under the DWSIRbFertsure that these systems have



adequate technical, managerial, and financial regsuo come into or maintain
compliance and provide safe water.

A. Long-Term DWSRF Goals

1. The loan program is pursuing the possibility of adstering the program entirely
under the umbrella of the Mississippi Departmentieélth (MDH). In 1997, at
the DWSIRLF’s inception with the MDH, Mississippepartment of
Environmental Quality (MDEQ) had 10 years expereeimcadministering the
Clean Water SRF Program. It was decided that mract with MDEQ to help
with the program’s administration would allow theople of Mississippi to
receive program benefits more quickly. Their aasise did indeed allow the
DWSIRLF to operate as soon as possible; howevesastalways the goal of
MDH to administer the program completely once pensb had been hired and
trained. A carefully planned transition period {ghgontinuing to provide loans
and fund technical assistance will be of utmostdrtgnce, if and when this
occurs.

2. Essential to achieving these goals is the detetiomaf an interest rate and loan
repayment term which will generate sufficient fundome to meet the State’s
needs within a reasonable period of time, but wisalo more than private sector
funding, so as to bring public water systems topitegram and insure use of all
available funds. Toward this end, the Board insstodmplement the program as
further described in Section IV. The long ternopities for funding are described
in the Priority System in Section VI, which plad&st priority on projects that
will bring existing drinking water facilities intoompliance with national primary
drinking water regulations and address the mostserisks to human health, as
required by the federal Safe Drinking Water Act {8B). Other project
categories will be funded in order of priority atablished within the Priority
System, and as available funds allow. All projentsst be demonstrated to be
technically, environmentally, financially and maeaglly sound through
completion of a facilities plan, and its subsequagyroval by MDEQ on behalf
of MDH.

B. Short-Term DWSRF Goals

1. Continuing to refine the DWSIRLF Loan Programmtake the loan program
more attractive to the public water systems instiage through customer outreach
to not only public water systems but also consgléngineering. This will
involve “one on one” visits with engineering firmsunderstand from their point
of view what could make the loan program more ajopga This also will
include the possibility of revising some Standapk@ting Procedures (SOPS)
and other documents necessary to streamline agpral@ument processing, and
the loan award process;



Assisting applicants in addressing capacitysssaent deficiencies found during
annual inspections through solutions afforded toheyuse of the technical
assistance set-asides contracts;

Develop a web based system for tracking DWSIRLKgets and Bureau of
Public Water Supply projects that will allow accésgsonsulting engineers,
contractors, and loan recipients to check approvaiment status;

Develop procedures to speed up approval/reviewgssas of the various pieces
to the loan program;

Maintain reasonable priorities and procedures whiithhelp meet the long term
drinking water improvement goals of the Board dmalltoan Program by insuring
that all available funds are used to the greatesetit of the citizens of the State
of Mississippi.

Structure of the Mississippi DWSRF

The Mississippi DWSIRLF is structured around thseparate funds that sustain the
program and help it achieve the short-term and-teng goals. The funds break down
further to specific accounts for specific functions

A. DWSRF Loan/Operations Fund

This fund operates a majority of the functionshe toan Program. These functions
include: administration of the program, set asigerations, and most importantly
supplying low interest loans to public water systdor eligible projects. The Loan
Program is a reimbursement program. After the leawarded, costs associated
with the planning design, and the construction pfaect are reimbursed to the
recipient. This fund contains the federal graluign repayments, and interest
earnings.

Types of Eligible Projects:

There a many types of projects that are eligibiddading under the loan
program. For a more detailed explanation of elegdmsts for projects please
reference Appendix A of the DWSIRLF Regulations.

DWSRF Set-aside Accounts:

The set aside accounts reside under the umbrellaasf/Operations Fund. There

are separate accounts for each set-asides. Thsides provide the following:

1. Administrative Account: For the process of adntaimg the loan program
and non-project related activities.

2. Small System Technical Assistance: For the purpbgeoviding technical
assistance to small water system throughCtmunity Resources Group
(CRG)



3. State Program Management: For the purpose of girgyadditional financial
support to MDH — Bureau of Public Water Supply RWSS program
support.

B. DWSIRLF State Match Funds

This is maintained separately from the DWSRF Loaei@tions Fund, because its
primary purpose to account for state match morey/required by SDWA, the State
of Mississippi must match the capitalization graith State match funds equaling
20% of the allotment. Mississippi receives its 28te match from the sale of
General Obligation Bonds authorized by the Stagadlature. Though maintained
separately for accounting purposes, the state nfiatchis still considered to be under
the “umbrella” or rather the protection of the SRind.

C. DWSELF Loan Fund

This fund contains monies that are to be utilizely éor public water supply loans,
which meet the definition of emergency. For furtimformation see Appendix J.

Financial Status of the DWSRF

This section outlines all sources of funding avaéao the DWSIRLF program and
indicates intended uses. This section also de=cthee financial assistance terms
available through the program.

A. Source and Use of Funds

Funding amounts and their use are outlined in agigef For FY-2006 the federal
allotment and required state match will providetaltof $6,912,612 in loans to the
public water supplies of Mississippi, with $1,31886being utilized for set-aside
activities. Un-obligated funds from the previowesay, anticipated loan repayment,
and interest earnings are additional sources afifign which are not classified as
state match.

i. Federal Allotment
The capitalization grant is estimated to be $8229,based on the FY-2006
appropriation.

ii. State Match Requirements
The State receives its 20% state match from tleecfabeneral Obligation Bonds
authorized by the State Legislature. The Legistapassed House Bill No. 209 to
establish a Local Governments and Rural Water 8ysteprovements
Revolving Loan Program and authorized the salel&6{@0,000 in General
Obligation Bonds to be deposited into the Loan Fu@de of the purposes stated
in the law for these funds is that, "All or any pon of the monies in the fund
may be used to match any federal funds that aréabaleafor the same or related
purposes for which funds are used and expended timdect." $10,000,000 of



these General Obligation bonds were sold in MalQ&7 and were deposited into
the DWSIRLF fund on May 29, 1997. $5,000,000 efsén General Obligation
bonds were sold and deposited into the DWSIRLF fum@®ctober 5, 2000.
* $3,294,840 was used as state match for the FY-§7gGant,
* $1,654,340 was used as match for the FY-98 Cap,gran
* $1,733,900 was used as match for the FY-99 Cag,gran
* $1,802,020 was used as match for the FY-2000 Cat,gr
» $1,809,480 was used as match for the FY-2001 camt,gr
» $1,610,500 was used as match for the FY-2002 capt,gr
e $1,600,820 was used as match for the FY-2003 cant,gr
e $1,494,100 was used as match for $7,470,500 dFYh2004 cap grant.
During the Spring 2003 Legislative Session, theislagure provided the Board
with an additional $130,000 in bonding authoriydditionally, during the Spring
2004 Legislative Session, the legislature authdriiz 610,000 in general
obligation bonds. A total of $1,740,000 was depasih the SRF Fund during the
1% Quarter of FY-2005 after an issuance cost of $8y08s deducted.
e $129,776 was used as match for $648,880 of the 304-2ap grant
» $36,744 was used as match to finished the remafg004 cap grant
e $1,573,780 will be used as match for $7,868,90b@fY-2005 cap
grant.
During the 2006 Regular Legislative Session, tigeslature-is-expected to
authorizedadditienalgeneral obligation bonds in the amount of $4,000,0
which should be sold and deposited in SRF Funchdutie £ Quarter of FY-
2007. After issuance costs:
e $83,320 will be used to match the remaining $41® @&he FY-2005 cap
grant.
e $1,645,860 will be used to match the FY-2006 camgr
* The remaining $2,270,820 funds will be used to m&tture
capitalization grants.

lii. Loan Increase Reserve
Beginning in FY-03 the Board began to make loanrdwafter approval of the
facilities plans and loan application rather théteracompletion of design. This
change in the loan award sequence increases #iftikd that bid overruns on
some projects may be greater than the constructinoingency included in the
loan agreement. In order to provide needed loare@ses to existing loans, the
Board intends to set aside the amounts indicatégppendix A for such loan
increases to be awarded on a first-come, firstexkbasis. Any funds not
obligated for these purposes by the end of thalfigear may be made available
for new loan awards to the highest ranking progdt{at is ready for loan award
at the time funds become available.

B. Financial Planning Process

In accordance with the Board's desire to maintdinamcially sound DWSIRLF loan
fund in perpetuity, while at the same time meetmgubstantial portion of the
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drinking water needs in the State within a reastngkriod of time, the following
financial decisions were made regarding the fund.

i. Efficient Bond Management
The Board intends that the Department of HealtHyajop the entire State
allotment under the federal Drinking Water SRFJuding the set-asides
described in Section V. below. The Board has astitiat any bond proceeds be
deposited into the DWSIRLF fund to be "banked" teSMatch for federal
DWSRF capitalization grants, and has made thiseeatnount immediately
available for DWSIRLF loans.

ii. Interest Rate Determination
It is the Board'’s intention to adjust interest saseich that the demand will
eventually equal the funds available. During trepfanning stages of this IUP,
the project managers were polled as to a recomndantkrest rate for the FY-
2006 loan year. An average of polled project marsagetaken and is compared
with the existing market rates to determine realiifia In order to insure that
this interest rate is at or below the prevailingkearates at the time a loan is
made, this rate will be compared to the twenty yeple-A rated, tax-exempt
insured revenue bond yield published by The BondkitaAssociation/
Bloomberg (Bloomberg Onlinéttp://www.bloomberg.com/markets/
rates/index.htnl

iii. Investment
Investment Procedures for Excess Cash - Accorditiget State Treasurer, the
excess cash in the DWSIRLF is invested by the Staasurer in securities
prescribed in Section 27-105-33, et. Seq., of tiesidsippi Code of 1972
Annotated, as amended. The securities in whicte $tads may be invested
include certificates of deposit with qualified ®&talepositories, repurchase
agreements (fully secured by direct United StatesaJury obligations, United
States Government agency obligations, United SGte&rnment
instrumentalities or United States Government spaatsenterprise obligations),
direct United States Treasury obligations, Unitéat€s Government agency
obligations, United States Government instrumetntalior United States
Government sponsored enterprise obligations, apd#rer open-ended or
closed-ended management type investment companyestment trust
registered under the provisions of 15 U.S.C. Se@i@(a)-1 et.seq, provided that
the portfolio is limited to direct obligations is=diby the United States of
America, United States Government agency obligatibmited States
Government instrumentalities or United States Gowvent sponsored enterprise
obligations and to repurchase agreements fullyatethlized by the securities
listed above for repurchase agreements.

C. Financial Terms of Loans



The following terms will be utilized for the purpo®f making loans to the public
water systems within the State of Mississippi.

Funding Limit
DWSIRLF loans may not exceed $1,500,000 as eskedaliby State law.

Interest Rate

All loan terms will be at 1.95% annual intereseratompounded monthly, with a
maximum 20-year repayment period. The interedtrnil accrue during
construction, but will commence at the completidéthe original construction
period.

Administration Fee

Revenues to pay for DWSIRLF program administratost will be received
from an administration fee of 5% of the originaballe loan amount that shall be
charged to all FY-2006 loan recipients. This adstiation fee is an eligible
DWSIRLF loan cost and will be included in each l@gmeement. Should any
loan for a certain project be terminated and latearded again, the new
administration fee will be based upon the currdéigtide loan amount in the new
loan award, allowing credit for any previously padministration fees. There is
approximately $1,508,415.58 this program administration fund at this time.
The Department expects to receive an additionadt 88 during the current
year.

iv. Other Related Issues

1. Type of Assistance Providetihe only type of assistance to be
provided under the DWSIRLF loan program will berisdo public
entities which are authorized under State law tecp treat, store
and distribute piped water for human consumptiod, ta enter
into a DWSIRLF loan agreement, and which have tiiyato
repay the DWSIRLF loan; for the construction ofadle drinking
water production, treatment and distribution faieit.

2. Project Costs Eligibility:Eligible/allowable project costs will
include those project costs that are eligible,arable, necessary,
allocable to the project, within the establisheojget scope and
budget, in conformance with the DWSIRLF regulatiansl
approved by the MDEQ and MDH.

3. Loan Participation:DWSIRLF loan participation will be at 100%
of eligible project costs, less any funding madailable from
other agencies for these same eligible projecscost

4. Pre-Award CostsProject costs incurred prior to loan award will
be DWSIRLF loan eligible provided:



a. The debt is for work under a construction contfact
which the notice to proceed was issued on or &fttober
1, 2005, and the DWSIRLF loan is awarded by Sepgemb
30, 2006.

b. The project is in compliance with all applicable BVWRLF
program regulations and obtains Department of Hemlt
Department of Environmental Quality approval of all
applicable documents prior to award of the DWSIRLF
loan.

c. The prospective loan recipient agrees that by g
costs prior to loan award, it proceeds at its ok and
relieves the Board, the Department of Health, the
Department of Environmental Quality and the
Departments’ staff of all responsibility and liatyilshould
such costs later be determined unallowable forraagon
or should such funding not become available for any
reason.

d. The prospective loan recipient agrees that by magr
costs prior to loan award, no future commitmerfuofing
a refinanced project is provided.

5. Priority List: The FY-2006 Priority List expires on September 30,
2006. Projects listed in the FY-2006 Priority Ltisat do not
receive funding by this date will not be funded enthe FY-2006
funding cycle, and will be subject to the requirerseof the FY-
2007 or subsequent Intended Use Plans and Priosity. Project
detail information for the FY-2006 DWSIRLF projegssshown in
Section VIII of this Intended Use Plan (IUP).

Set Aside Activities

The Safe Drinking Water Act allows each state teeséde up to 31 percent of its federal
capitalization grant to support non-project reladeidking water program including:
administration of the loan program, technical dasise to public water systems, state
program management, and other special activiflém State plans to use $1,316,688 of
the federal grant to support these activities aliily an additional $822,930 of state
money needed for state program management matodseThon-project related programs
will be operated by the Mississippi Department eflih within the agency itself or
through contracts with other agencies or orgaroratservices. Contracts between the
Mississippi Department of Health and other agenaresrganization will be approved by
the Board. Workplans for the taken set asidesnateded as appendices within this IUP.
Workplans provided will detail how funds will beended. Additionally, progress
report on the progress of the taken set asidedwilhcluded in the Annual Report.

A. Administration



The State intends to set aside funds from its F8620apitalization Grant for
DWSIRLF administrative expenses to cover the cbatdministering the DWSIRLF
program. The Board intends to set aside the maxidfnfior administrative
purposes as allowed by the SDWA. The bulk of skisaside will be used to pay
salaries and fringe related expenses of prograsopael dedicating time to the
administration of the DWSIRLF. This set aside \aio be used for travel, training
and possible equipment needed to successfully i@ program. Costs beyond
the total 4% of the set aside will be paid from filmeds generated through the 5%
administrative fee taken with each loan made.

. Small System Technical Assistance

The State intends to set aside two (2%) perceits 67Y-2006 Capitalization Grant to
provide technical assistance to public water systeenving under 10,000 population.
The State intends to with approval by the Boardthisetwo (2%) percent set-aside to
fund contracts fothe following activities: Special Assistance to &eéd Systems;
Management Training for Water System Officials; Site Technical Assistance and
Volunteer System Review Program; and Remedial Acttog Training. Each of
these activities are described in detail in theeSt Mississippi Small Systems
Technical Assistance Set-Aside Work Plan includedppendix F to this Intended
Use Plan.

. State Program Management

The State intends to take the full 10% set asid&tate Program Management from
the State’s FY-2006 Capitalization Grant as autteatiby Section 1452(g)(2) of the
Safe Drinking Water Act of 1996 to be used for RuldVater System Supervision
(PWSS) activities conducted under Section 1443{(#)eoact. These activities are
described in more detail in the State of Mississ§ipte Program Management Set
Aside Annual Work Plan included as Appendix G tis thtended Use Plan. The
State must provide a dollar for dollar match (10@#ich) for Capitalization Grant
funds used for these activities. This match isasse, and in addition to, the twenty
(20%) percent State match required for the Capatbn Grant. The State is allowed
to offset the 100% match requirement by claimiregddrfor State FY-2006 PWSS
expenditures that exceed the State’s FY-2006 PW&8hmequirement. The State is
further allowed to use State FY-93 PWSS expendittoeffset the 100% match
requirement as long as this amount does not exbeegimount that can be claimed
from FY-2006 State expenditures. A tabulation singvamount and source of funds
to satisfy match requirements for the FY-2006 SRatgram Management set aside
is furnished as Appendix H to this Intended UsaPla

. Local Assistance and Other State Programs
No new funds will be taken in the FY-2006 Capitatian grant for this set aside.

However, since the previous year the Source Wagéin€ation and Assessment
Program was completed on the state’s 82 counties.
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VI.

Priority System

The SDWA provides the state with the flexibilitydetermine how to best utilize the
capitalization grant. Bearing this in mind, that8tof Mississippi has particular issues
facing its public water systems that are uniquilississippi. However, the SDWA
requirements concerning priority include:

= Addressing the most serious risk to human health
= Necessary to ensure compliance with the requirefethie SDWA
= Assist system most in need, on a per household basi

A. Funding and Ranking Rationale

Projects will be placed on the fundable portiorthad Priority List according to both

priority ranking and readiness to proceed. Thetéeady to proceed” means that all
loan application requirements established in tlogm@m regulations are met, and all
documents necessary for loan award are approviea prioject cannot reasonably be
expected to meet the Priority System deadlines the project will not be placed on
the current year priority list, but rather will ipdaced on the planning list. It is the
Board’s judgment as to whether the project caneaely to proceed. Loans will be
awarded for projects within the available funds$ha following order: Projects above
the funding line on the current year priority lisat have met all Priority System
deadlines will be funded when they are ready tceed.

Funding Lists and Bypass Procedure

Should any projects on the FY-2006 Priority Lisbwsi above the funding line
fail to comply with the deadlines in Section D ¢ tbroject shall be bypassed and
the funds reserved for said project will be released first be made available to
ensure that all projects above the funding linetmgepriority system deadlines
are funded, and then will be made available tchigbest ranking project(s)
shown below the funding line that is ready for l@avard at the time funds
become available. If no projects below the funding are ready for loan award
at the time funds become available, projects shioglow the funding line will be
funded on a first-come, first-served basis as thegome ready for loan award
and until the released funds are awarded. Thiggaotess will continue as each
deadline passes and released funds become available

Loan Decreases

Any funds recovered from loan decreases duringydlae will be used to fund bid
overruns if funds from the loan increase resereenat sufficient to cover the bid
overruns, then to ensure that all projects abogduthding line meeting the
priority system deadlines are funded for at lelastamount shown on the priority
list, and then will be used to fund other loans/anthcreases on a first-come,
first-served basis. Any funds not obligated faxgé purposes by the end of the
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fiscal year may be made available for new loan dwaeady to proceed on a
first-come, first-served basis.

iii. Match for SPAP Grants
On October 10, 2001, EPA issued policy memorandWSBF 02-01 to notify
regions and states of a change in policy regartfiagise of Drinking Water State
Revolving Fund monies for providing local match 8PAP grants. This change
in EPA policy will allow the state to use non-fedlemon-state match DWSIRLF
funds to provide loans that can be used as loc&thrfar SPAP grants awarded
for drinking water projects.

These non-federal, non-state match DWSIRLF load$unay be made available
to eligible SPAP grant recipients that are on therpy list, for use as local match
funds for their SPAP grants, provided the grarbidoan eligible work. Such
projects will be funded in accordance with the RtyoSystem and until all non-
federal, non-state match monies have been obligatddmand for such funds
have been met.

iv. Disadvantaged Communities
The Board does not intend to implement a complsi@ddantaged communities
program at this time. However, in the wake ofdlegastation caused by
Hurricane Katrina, all prior loan recipients in tlogver six (most affected)
Mississippi counties were contacted with regarth&r ability to continue
repayment of their associated loans. This resiuttedquests for temporary
suspension (“forbearance”) of repayment from sofrtease loan recipients, to
allow time for their communities to rebuild. Tocacnmodate those requests, the
prior years’ DWSIRLF Intended Use Plans were amer{dg public notice and
public hearing) to allow restructuring of the asated DWSIRLF loan payment
schedules. To avoid increasing the associatedvdale these communities are
rebuilding, interest on the loans will not accrugidg the repayment forbearance
period. To avoid increasing the respective repayjframounts, amortization of
the affected loans will be extended by a periocaétputheir forbearance period.
This will result in a total repayment period of raghan 20 years, but not more
than 30 years, as allowed by state and federatldadisadvantaged communities.
The Board considers those hurricane-affected leaipients requesting
repayment forbearance to be “disadvantaged.”

B. Priority System Categories

Project categories are defined below. ProjectBategory | will be funded each year
to the extent the Board makes funds available.jeBt®in Categories Il through XI
are ranked in priority order. That is, all Catggdrprojects are ranked higher than
Category Il projects, etc. Ranking is establishadlike manner through all
remaining categories. Adjustments will be mad@esessary to comply with small
community set aside provisions of the Federal Safieking Water Act and as
established by the Board [Section 1542(a)(2) of NPWAs stated previously, the
order of Categories Il - Xl is intended to give gt priority to those projects that
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address the most serious risks to human healthjed®s within each category will be
ranked as described in Section C.

Category | - Previous Year Certified Projects

Priority for this category will be given to thegmious year Category Il projects to
the maximum extent practicable. This categoryrofgets includes projects that:
(1) were listed immediately below the funding liore the previous year’s Priority
List within an amount of approximately 25% of tlyaar’s total available funds;
(2) met all Priority System deadlines in the pregidiscal year: and (3) were not
funded because of either a lack of DWSIRLF fundsda not receive an

assurance of CDBG, ARC, RUS, or other match fundm¢he previous fiscal

year. Within this category, projects will be ranked aating to the current

Priority Ranking Criteria.

Category Il - Primary Drinking Water Standards

Projects to facilitate compliance with Primary fiking Water Standards. To
qualify for this category projects must correcticiehcies resulting in non-
compliance with the primary drinking water standard

Category lll.- One Well

Projects to provide additional supply to systetret have neither a backup well
nor an emergency tie-in, that is MDH approved, nother system to ensure safe
drinking water, and thereby protecting the heaftthe existing population.

Cateqgory IV - Pressure Deficiencies

Projects to correct documented deficiencies thesult in existing systems
routinely failing to maintain minimum acceptablendynic pressure. Experience
has shown that failure of water systems to maintaimmum acceptable dynamic
pressure is the major cause of system contaminatiollississippi. System
contamination that results from inadequate watstesy pressure is considered by
the Mississippi State Department of Health to be ohthe most serious drinking
water related threats to public health in Missigsip

Category V — Source Water Protection Projects

Projects to manage potential sources of contansf@oltutants and/or prevent
contaminants/pollutants from reaching sources woikdrg water. To be eligible
for loan participation potential contaminants/ptdhts and source water
protection areas must have been identified in thielip water systems Source
Water Assessment Plan Report (SWAPR) prepared by NMhississippi
Department of Environmental Quality’s Groundwat&riding Branch (GPB). If
the public water system has not received its SWAR) the GPB yet, or has
documentation that may change its SWAP, it shalligie in the facilities plan
suitable documentation of potential sources of ammants/pollutants that is
acceptable to the GPB before the project will bented eligible.

The projects will be ranked: first in order of thHaghest source water
classification that would be negatively impacteddmyrce water contaminants;
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Vi.

Vil.

viii.

Xi.

secondly, within each classification in order ofe tlpublic water systems
susceptibility assessment ranking as determineth®ySPB; and thirdly, within
each susceptibility assessment ranking in orderthef highest number of
connections served by the public water system.rc®@owater classifications will
be ranked in the following order: surface waterrses; shallow (generalky 300°
in depth) unconfined water wells; shallow (gengrall300’ in depth) confined
water wells; and deep confined water wells.

Category VI - System Capacity Expansion To &eBxisting Unserved
Residences/Businesses

Projects to either expand existing system capamitgonstruct a new drinking
water system to ensure safe drinking water (sodreatment and/or distribution)
to serve existing residences/businesses in cuyrentiervedareas.

Category VII - Back-up Water Supply Sourcesjétts

Projects to provide additional supply to systemghvimsufficient back-up water
supply sources to ensure safe drinking water, haceby protect the health of the
existing population. As a minimum, a system ugingund water should be able
to lose any one of the wells supplying the system still maintain minimum
acceptable dynamic pressure throughout the entsters.

Category VIII - Existing Facilities Upgrade$/eeting Primary Standards)
Projects to rehabilitate, replace, protect or uggrdeteriorated, worn, aged or
obsolete equipment, facilities, etc., to assurdiocoad, dependable operation of
water systems where such systems are already md@timary Drinking Water
Standards.

. Cateqory IX - Secondary Drinking Water StandaRdojects

Projects to provide treatment that brings systerts ¢ompliance with Secondary
Drinking Water Regulations.

Category X - Consolidation Projects

Projects to consolidate separate systems intogéessiystem for purposes other
than included in Categories Il through IX. Condation will also be considered
in establishing priority ranking within all categes, as described in the Priority
Ranking Criteria in Section C.

Category XI — Other

Projects that do not meet the criteria of any oliséed category, and have been
determined loan eligible in accordance with the DRILF loan program
regulations.

. Priority Ranking Criteria

The criteria for ranking projects within each catggis intended to give priority to
projects that: (1) benefit the most people peratakpended; (2) assist systems most
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in need on a per household affordability basisegsired by the Safe Drinking Water
Act; (3) use consolidation with other systems toect existing deficiencies and
improve management, (4) takes into consideratiersyistems current capacity, (5)
encourages participate in short-term and long-texhnical assistance programs, and
(6) encourages participation in the Drinking Wadteeds Survey. These
considerations are addressed by the Priority Rgn&niteria in the following

manner:

Benefit/Cost
Benefit/Cost points assigned to each project wi#l determined using the
following formula:

Benefit/Cost Points = Number of benedjtconnections
Total eligible cost of improvements (in $1.i0ioms)

The number of benefiting connections must beuthetl in the facilities plan
submitted by the applicant and is defined as thm efiindividual connections
currently experiencing deficiencies that will be coected by the
improvement and includes only existing residences, businesaed, public
buildings. Applicants must furnish information ¢iading hydraulic analysis, if
necessary) to support their estimate of the nurabbenefiting connections. The
total eligible cost is in millions of dollars (i,6800,000 = $0.8 M).

. Affordability Factor

An affordability factor will be assigned to eacloject to reflect the relative needs
of applicants on a per household basis. The B#@Ge&t points calculated in
Section B.i. will be adjusted using the afforddpilifactor in the following
formula:

Adjusted Benefit/Cost Points = (Affordability Fata (Benefit/Cost Points)

The affordability factor used in the calculationdisfined as the ratio of the 2005
median household income for the State of Mississi{f3,792) to the 2005
median household income for the affected commuanty will be no less than 1.0
and no greater than 1.5. Median household incambe used in the calculations
will be those displayed in the publication “The &mbook of Zip Code
Demographics”, Seventeenth Edition or from the jshiells website at
http://www.esribis.com/reports/ziplookup.htmWhere the affected community is
included in more than one zip code area, an avewdfiebe used for the
community’s median household income.

Consolidation

Any project that includes consolidation (ownepsand management) of separate
existing systems into a single system will recagasolidation points equal to 0.5

times the Benefit/Cost points assigned to the ptojélhe purpose of assigning

consolidation points is to promote reliability,ieféncy and economy of scale that
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Vi.

can be achieved with larger water systems whileadisaging the proliferation of
numerous separate small systems with their inheieefficiencies and

limitations. Projects, in any priority categorpat do not include consolidation
will receive zero consolidation points in the fingdlculation of total priority

points.

Consolidation Points = 0.5 x (Benefit/Cost Points)

System Capacity

Any project that includes scope of work to addre#scal design capacity issues
(systems that are currently overloaded or withio {&) years of reaching their
current design capacity, as determined by MDH) vatieive additional priority
points equal to 25% of the Benefit/Cost points @esil to the project.
Documentation of the system capacity analysis @dmmendations to address
the design capacity issues must be addressed faditides plan to be eligible for
these additional priority points.

System Capacity Points = 0.25 x (Benefit/Cost Bdint

Participation in Short-Term & Long-Term AssistarR®grams

The State with the Board’'s approval has contragtgd Community Resources
Group (CRG) to provide both short-term and longrtexssistance to designated
water systems in the state based on their scorésedatest Capacity Assessment
Form (CAF). This assistance is provided at no tm$ihe water systems.

Participation by the water systems in these assistgprograms is voluntary.
However, any water system that has participatee@ither of these assistance
programs within the past two years will be eligibdereceive additional priority
points. Water systems participating in one of ¢hassistance programs will
receive additional priority points equal to 5% béir Benefit/Cost Points. Water
systems that have implemented all of the recomntemdamade by CRG will
receive additional priority points equal to 5% beir Benefit/Cost Points for a
total of 10%. Documentation of participation intheir of these assistance
programs and implementation of the recommendatioade by CRG must be
included in the facilities plan before additionalgpity points will be granted.

Assistance Points = *x Benefit/Costs Points

* 5% if the water system participates in the assise, or 10% if the
water system participates in the assistance andlements all
recommendations

Participation in the EPA or MDH Drinking Water Nee8&urvey
Any water system that participated in the mostmed4DH Public Water Supply
Improvements Needs Survey or the EPA Drinking Watlieeds Survey by
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satisfactorily completing and returning this form MDH will be eligible to
receive additional priority points equal to 10%loéir Benefit/Cost Points.

Needs Survey Points = 0.10 x Benefit/Costs Points

vii. Ranking Within Each Category
Within each category, projects will be rankedonder based on the total points
assigned the project using the following formula:

Total Priority Points = Adjusted Benefit/Cost Pant Consolidation Points +
System Capacity Points + Assistance Program Pdifteeds Survey Points

Projects receiving the most priority points viaé given the highest ranking on the
Priority List. In cases of ties in the number oiopty points, projects with the
lowest median household income will receive thdnagj ranking.

viii. Small Community Set-Aside

Following completion of the ranking process, thefty List will be reviewed to
determine if at least 15% of funding for projectsoze the funding line is for
public water systems which regularly serve fewemt®,000 people, which the
Board has defined as a small community for the gsep of this set-aside. If this
is not the case, the Priority List will be adjustgdexchanging the lowest ranking
projects above the funding line that serve 5,00fhore with the highest ranking
projects below the funding line that serve feweanth,000, until the 15%
requirement is satisfied.

It is anticipated that approximately 9.1% of albdable DWSIRLF funds will be
awarded to small communities with populations @0B, or less in FY-2006. No
small communities were left off the fundable pantiof the FY-06 Priority List
that met the September 1, 2005 deadline for suimgigt complete facilities plan.

Results To Date Through the first nine years of the DWSIRLF pang (FY-97
through FY-05) the program is averaging 23.9% dfaaiilable funds being
awarded to small communities (population less th&0@00 as defined in the Safe
Drinking Water Act). During this same nine yearipd, 42.0% of all funds
awarded went to small communities (population e 10,000). In FY-05
17.6% of all available DWSIRLF funds were awardediinall communities with
populations less than 10,000.

D. Priority System Deadlines

i. By October 1, 2005, the loan applicant must sultmeitcomplete
DWSIRLF facilities plan, prepared in accordancehvtite DWSIRLF loan
program requlations, to the Department of Enviromt@aeQuality* A
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complete DWSIRLF facilities plan includes: all IGigency comments;
proof of publication of advertisement for publicanieg; a transcript of the
public hearing comments; copies of any commentsived from the
public; and a summary of how each comment was addde The loan
applicant should also submit one copy of the faediplan to the Rural
Utilities Service if the loan applicant has exigtiskebt with Rural Utilities
Service, along with a request for their approvahtur this additional
debt.

Any significant changes made to the facilities pliae., changes in the
chosen alternative, location of the facility, costreases that substantially
affect the financial capability of the loan recipligetc.) after this date will
be considered a first submittal of the facilitiéarp The loan applicant
will then be considered to be in violation of th&oRAty System deadline
and the project will be placed on the planningiparbf the priority list,

or if the change is made after adoption of thendézl Use Plan, funds
reserved for this project may be released and raaaiéable to other
projects. This deadline also applies to all prigj@ompeting for released
funds during FY-06 and to be able to qualify foe fPrevious Year
Certified Projects Category in the FY-07 IUP.

By May 1, 2006, a completed DWSIRLF loan applicatimd all
associated documents as described in the DWSIRfuHagons must be
submitted to the Department of Environmental QualRrior to beginning
these documents the potential applicant and/oegstered engineer must
request and receive a DWSIRLF application and guddaand should
attend a pre-application conference with Departrstft as early in the
application process as practicahis deadline also applies to all projects
competing for released funds during FY-06 and taltde to qualify for

the Previous Year Certified Projects Category eElY-07 1UP.

By August 1, 2006, all approvable documents anpgamses to comments
necessary for loan award must be submitted to #paBment for its
review and approvalThis deadline also applies to all projects cotinge
for released funds during FY-06 and to be ableulity for the Previous
Year Certified Projects Category in the FY-07 IUP.

Due to the current funds availability and demand fo FY-2006, all
projects submitting a complete or draft facilitiesplan to date have
been included on the fundable portion of the prioriy list.
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VII.  FY-2006 Priority List

Final
Fiscal Year - 2006 Mississippi Drinking Water Systems Improvements
Revolving Loan Fund Program Priority List

Category IV: Pressure Deficiencies Projects

Project Project Description Zip Priority  Service Area Loan Amount  Statewide
Code Points Population Requested Cum. $
City of Tupelo Distribution Improvements 38801 381 34211 $643,335 $643,335

Category VI: System Capacity Expansion to Serve Egiing Unserved Residences/Businesses

Project Project Description Zip Priority  Service Area Loan Amount  Statewide
Code Points Population Requested Cum. $

Hillsdale Water Authority Distribution 39455 1343 18060 $1,130,302 $1,773,637
Hillsdale Water Authority Distribution 39455 1012 18060 $1,500,000 $3,273,637
Hillsdale Water Authority Well, Distribution, and Tank 39455 1012 18060 $1,499,926 $4,773,563
West Jackson Co Util Dist Unserved Area (200 Connections) 39564 466 16000 $469,538 $5,243,101
City of Gautier Distribution 39553 216 17487 $661,500 $5,904,601
West Jackson Co Util Dist Unserved Area (200 Conn.) 39564 174 16000 $1,259,213 $7,163,814
West Jackson Co Util Dist Unserved Area (200 conn.), Well, and Tank 39564 146 16000 $1,500,000 $8,663,814

Category VII: Back-up Water Supply Sources Projects

Project Project Description Zip Priority  Service Area Loan Amount  Statewide
Code Points Population Requested Cum. $
Fannin Water Association Standpipe and Well 39047 1994 4048 $846,682 $9,510,496

Category VIII: Existing Facilities Upgrade (Meeting Primary Standards)

Project Project Description Zip Priority  Service Area Loan Amount  Statewide
Code Points Population Requested Cum. $

City of Olive Branch Distribution Improvements 38654 10440 21054 $863,490 $10,373,986

Town of Walnut Grove Tank Rehab & Generator 39189 3139 1000 $108,319  $10,482,306
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Final
Fiscal Year - 2007 and After Planning List
Mississippi Drinking Water Systems Improvements Revolving Loan Fund

(Projects included on the Planning List did not meet the October 1, 2005 deadline for submission of a complete facilities plan. These projects have been ranked on

the Planning List based on information provided on the Request for Ranking Form. A determination of project eligibility can not be completed until the facilities

plan has been submitted and reviewed.)

Category IlI: Primary Drinking Water Standards Proje cts

Project Project Description Zip Priority  Service Area Possible Loan Amount  Statewide
Code Points Population Funding Yr Requested Cum. $
City of Hazlehurst Wells (3) 39083 1905 4437 FY-2007 $1,485,225 $1,485,225
Category lll: One Well Projects
Project Project Description Zip Priority  Service Area Possible Loan Amount  Statewide
Code Points Population Funding Yr Requested Cum. $
Walls Water Association Elevated Storage Tank 38680 1786 8000 FY-2007 $1,274,831 $2,760,056
Dexter Water Association Well, Treatment Plant, Elevated Tank, 39667 444 263 FY-2007 $462,000 $3,222,056
& System Consolidation
Category IV: Pressure Deficiencies Projects
Project Project Description Zip Priority  Service Area Possible Loan Amount  Statewide
Code Points Population Funding Yr Requested Cum. $
North Lauderdale Water AssociatioBistribution and Storage 39305 2325 10464 FY-2007 $1,500,000 $4,722,056
Porterville Water Association Distribution and Elevated Storage Tank 39352 1108 2800 FY-2007 $1,000,000 $5,722,056
Yocona Water Association Elevated Tank & Distribution 38655 1049 900 FY-2007 $300,000 $6,022,056
North Hinds Water Association Well and Distribution Improvements 39041 778 9800 FY-2007 $771,000 $6,793,056
Category IX: Secondary Drinking Water Standards Prgects
Project Project Description Zip Priority  Service Area Possible Loan Amount  Statewide
Code Points Population Funding Yr Requested Cum. $
Hotophia Water Association Pressure Filter for Iron Removal 38606 1881 2102 FY-2007 $468,825 $7,261,881
Category VI: System Capacity Expansion to Serve Esting Unserved Residences/Businesses
Project Project Description Zip Priority  Service Area Possible Loan Amount  Statewide
Code Points Population Funding Yr Requested Cum. $
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City of Gautier Well and Elevated Tank 39553 6947 18850 FY-2007 $1,492,365 $8,754,246
Wheeler-Frankstown Water Assn Supply, Storage, Treatment 38829 1673 4500 FY-2007 $1,003,315 $9,757,561
City of Columbus Unserved residences with Poor Water 39702 214 30000 FY-2007 $526,911 $10,284,472
Quality
City of Gautier Allen Road Distribution Extension 39553 117 19500 FY-2007 $470,474  $10,754,946
Category VII: Back-up Water Supply Sources Projects
Project Project Description Zip Priority  Service Area Possible Loan Amount  Statewide
Code Points Population Funding Yr Requested Cum. $
City of Ocean Springs Well and Distribution 39564 5431 19000 FY-2007 $1,380,750 $12,135,696
Walls Water Association Water Well 38680 1560 8000 FY-2007 $1,459,159  $13,594,855
Category VIII: Existing Facilities Upgrade (Meeting Primary Standards)
Project Project Description Zip Priority  Service Area Possible Loan Amount  Statewide
Code Points Population Funding Yr Requested Cum. $
City of Pearl Water Well 39208 14238 22000 FY-2007 $632,100 $14,226,955
City of Ocean Springs Upgrade Old Watermains 39564 7591 19000 FY-2007 $988,000 $15,214,955
City of Moss Point Repairing and Repainting Existing 39563 6301 16000 FY-2007 $1,110,991 $16,325,946
Lampton Water Association Elevated Tank Rehabilitation 39429 6264 1500 FY-2007 $98,175 $16,424,121
City of Pearl Elevated Storage 39208 6000 22000 FY-2007 $1,500,000 $17,924,121
City of Ocean Springs Old Water Meter Replacement 39564 5000 19000 FY-2007 $1,500,000 $19,424,121
Northeast Copiah Water AssociatioBlevated Storage Tank 39059 2571 3500 FY-2007 $389,000 $19,813,121
Center Ridge Water Association _Water Well 39168 1402 1800 FY-2007 $428,001  $20,241,122
Evergreen Water Association Well and Elevated Storage 39042 1319 3500 FY-2007 $758,000 $20,999,122
Jayess-Topeka-Tilton Water Distribution Improvements 39641 1077 3385 FY-2007 $236,250  $21,235,372
Hattiesburg-Laurel Regional AirporfTank Repainting 39459 183 250 FY-2007 $94,191  $21,329,563
Category X: Consolidation Projects
Project Project Description Zip Priority  Service Area Possible Loan Amount  Statewide
Code Points Population Funding Yr Requested Cum. $
Bluefield Water Association Consolidation with another PWS 39759 582 2000 FY-2007 $1,497,510 $22,827,073
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VIIl. FY-2006 Detailed Project List with Additional Infor mation

Project Schedule Project Assistance Technical Information

Population Initial Project Cross-Cutter

Project Listing No. of Service BCD* CSDh* CCD* Assist. Assistance  Interest Repay Repay | Category Priority ~ Equivalency
Area Type Amount Rate Period Date +# Ranking Project

City of Tupelo FY-2006 1 34211 9/1/2006  5/1/2007  1/1/2008 Loan $643,335.00 1.95% 20 years 5/1/2008 4 381 Yes
Hillsdale Water Authority FY-2006 2 18060 9/30/2006 4/1/2007  4/1/2008 Loan $1,130,302.00 1.95% 20years 9/1/2008 6 1343 Yes
Hillsdale Water Authority FY-2006 3 18060 9/30/2006 4/1/2007  4/1/2008 Loan $1,500,000.00 1.95% 20years 9/1/2008 6 1012 Yes
Hillsdale Water Authority FY-2006 4 18060 9/30/2006 4/1/2007  4/1/2008 Loan $1,499,926.00 1.95% 20years 9/1/2008 6 1012 Yes
West Jackson Co Water Dist FY-2006 5 16000 9/30/2006 4/1/2007  4/1/2008 Loan $469,538.00 1.95% 20 years 8/1/2008 6 460 Yes
City of Gautier FY-2006 6 17487 7/1/2006 9/30/2006 1/26/2007 Loan $661,500.00 1.95% 20 years 9/1/2008 6 216 Yes
West Jackson Co Water Dist FY-2006 7 16000 9/30/2006 4/1/2007  4/1/2008 Loan $1,259,213.00 1.95% 20years 8/1/2008 6 174 Yes
West Jackson Co Water Dist FY-2006 8 16000 7/1/2006  7/1/2006  9/30/2006( Loan $1,500,000.00 1.95% 20years 8/1/2008 6 146 Yes
Fannin Water Association FY-2006 9 4048 9/30/2006 4/1/2007  4/1/2008 Loan $846,682.00 1.95% 20 years 10/1/200B 7 1994 Yes
City of Olive Branch FY-2006- 10 21054 9/30/2006 4/1/2007 1/15/2008 Loan $863,490.00 1.95% 20 years 5/15/200B 8 10440 Yes
Town of Walnut Grove FY-2006 11 1000 7/1/2006 12/1/2006 3/31/2007 Loan $108,318.00 1.95% 20 years 7/1/2006 8 3139 Yes
Small System Technical Assistanéer-2006- 12 N/A N/A N/A N/A Grant $164,586.00 N/A N/A N/A 12 N/A N/A
Administrative Program FY-2006- 13 N/A N/A N/A N/A Grant $329,172.00 N/A N/A N/A 12 N/A N/A
State Program Management FY-2006- 14 N/A N/A N/A N/A Grant $822,930.00 N/A N/A N/A 12 N/A N/A

Grand Total $11,798,993.00

- All of the above loan projects will require an environmental review in accordance with the State DWSIRLF regulation.

- These loan amounts include a 5% administrative fee charged to all FY-2006 loan recipients.

+ Project categories are defined in the Priority System on page 12 of this Intended Use Plan. Category 12 is just for set aside purposes and is not considered a project category
* BCD = Binding Commitment Date CSD = Construction Start Date CCD = Construction Completion Date

# The funds for these grant were set-aside from the FY-06 Capitalization grant before funds were made available for new loan awards.
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Expected Public Health Outcomes & Performance Measas

The objective of this program is to disperse a@inland grant funds available in a timely
manner in order to achieve the public health ptaircbenefits resulting from the
projects identified in the FY-06 Intended Use Plang to ensure compliance with loan
agreements, as required by state and federal lagvsegulations.

By implementing this FY-06 Intended Use Plan anutifag projects shown on the FY-
06 Priority List (Section 1V) the Local Governmeiatsd Rural Water Systems
Improvements Board (Board) will have the meandlaa for and fund projects that will
address the most serious public health risks fatiagpublic water supply systems in the
state. The public health protection outcome ofifng these projects will be: to provide
additional supply to one (1) water system thatrther a backup well nor an
emergency tie-in, and thereby protecting the he#lthe existing population; the
elimination of pressure problems in five (5) publiater systems, thereby minimizing the
risk of system contamination which is one of thestrs®rious water related threats to
public health in Mississippi; and the funding ofdi(5) projects to rehabilitate, replace or
upgrade deteriorated, worn, aged or obsolete eanprfacilities to assure continued,
dependable operation of these water systems im togotect human health. The
success of Drinking Water Improvements SRF Loamfara will be defined by the
ability of the MDH to successfully meet commitmemtshe FY-06 DWSRF Work Plan.
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A. State of Mississippi DWSRF Program FY-2006 Assume#lvailable Funds

The following breakdown of funds is based on amestd actual appropriation of $837,494,%0tr applying the:
0.476% and a 1% rescission and that the NatiortaASide Assumptions will remain the same and aeStat
Allotment formula of 1.0% for the Drinking Water S Federal FY-2006.

FY-2006 National Title | DWSRF Appropriation $ 822,930,000
Mississippi Allotment [section 1452(m)]* $ 8,229,300
FY-06 State Match Required (20% of Mississippi Athent) $ 1,645,860
Bond Proceeds Available for State Match $ 1,645,860
Federal Funds Captured based on Available Match $+ 2298300
Total FY-06 Federal and State Funds Available $ 9,875,160
Set-Asides
DWSRF Administrative Expenses [section 1452(g)(2%6] $ 329,172
State Program Management [section 1452(g)(2)] $+ 822,930
Small Systems Technical Assistance [section 1452(g2% $+ 164,586
Total Set-Asides $ 1,316,688
Total FY-06 Federal and State Funds Available $ 9,875,160
Total Set-Asides $-- -1,316,688
Total FY-06 Federal and State Funds Available foa Obligation 8,558,472
Total FY-06 Federal and State Funds Available foah Obligation $+ 8,558,472
FY-05 Capitalization Grant Available for Oligati@uring FY-06 $+ 416,600
Bonds Proceeds Available for State Match for FYGp Grant $+ 83,320
Additional Bond Proceeds Available to Match FutGap Grants $+ 2,270,820
Unobligated Funds Carried Over from FY-55 $+ 10,039,763
Anticipated Loan Repayments Deposited (10/01/0%/31/06) $+ 4,536,550
Anticipated Interest on Fund Deposited (10/01/@%531/06) $4- 500,000
Anticipated Hurricane Impact towards Repayments $- 20;T9¢
Anticipated Hurricane Impact towards Interest Eagsi(10/1/05 - 7/31/06) $- -47,497
Previously Approved Loan Increases (Lampton, Chri&itACL W/A) $- -584,097
Loan Increase Reserve $-- -750,000
Total FY-06 Funds Available for New Loan Awards 24,303,736
Funds Needed for Projects above the Funding LideMaeting
Deadlines. $-- -10,482,3005
Excess Funds Available for New Projects in FY-06 13,821,430
. MDH intends to apply for the entire Cap grant dgrifY-06. Some of the match

funds for this Cap grant are expected to be pralvafeer the end of FY-06, however
the State will only obligate those federal fundsttitan be matched with bond
proceeds available during FY-2006. The State ahligate all of the FY-06 Cap
grant funds within the eight (8) quarters allowgddderal regulations.
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See Section IV.A.ii. — State Match Funds on pagéthis IUP. An additional
$83,320 of State Match is required to obtain tmeaiaing $416,600 of the FY-05
Capitalization Grant. It is anticipated that dgrihe 2006 Legislative session, the
necessary bond appropriation bill for the remairiYg05 Capitalization grant and
the complete FY-06 Capitalization Grant should assed and match funds available
during the & Quarter FY-2006.

See page 29.

See page 7.
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State of Mississippi DWSRF Program
FY-2005 End of Year Funds Report

The following breakdown of funds is based on am@cappropriation of $842,945,000 after applying 8h83%
rescission, that the National Set-Aside Assumpti@iigemain the same, and a State allotment fornodila.0% for

the Drinking Water SRF in federal FY-2005.

FY-2005 National Title | DWSRF Appropriation $ 842,945,000
Mississippi Allotment [section 1452(m)]* $ 8,285,50()
FY-05 State Match Required (20% of Mississippi Athent) $ 1,657,100
Bond Proceeds Available for State Match $ 1,573,780
Federal Funds Captured based on Available Match $+ 8687900
Total FY-05 Federal and State Funds Available $ 9,442,680
Set-Asides

DWSRF Administrative Expenses [section 1452(g)(@%6] $ 331,420
State Program Management [section 1452(g)(2)] $+ 5528,
Small Systems Technical Assistance [section 1482(gR% $+ 165,710
Total Set-Asides $ 1,325,680
Total FY-05 Federal and State Funds Available $ 9,442,680
Total Set-Asides $-- -1,325,680
Total FY-05 Federal and State Funds Available foan®bligation 8,117,000
Total FY-05 Federal and State Funds Available foan®@bligation $+ 8,117,000
FY-04 Capitalization Grant Available for Oligation Dingi FY-05 $+ 832,600
Bonds Proceeds Available for State Match for FY-@Gg Grant $+ 166,520
Unobligated Funds Carried Over from FY-04 $+ 3,627,721
Loan Repayments Deposited (10/01/04 - 09/30/05) $+ 559410
Interest on Fund Deposited (10/01/04 - 9/30/05) $+ 420,43..
Decrease Amendments (10/1/04 - 8/15/05) $+ 419,107
Increase Amendments from Increase Reserve (10/17(8/05) $-- -166,235
Increase Amendments from Increase Reserve: $-- -500,000
Remaining Loan Increase Reserve $ -
Total FY-05 Funds Available for New Loan Awards 18,373,084
Funds Needed for Projects above the Funding Linevéeweting

Deadlines and for Projects Below Funding Line andeRéng

Released Funds $-- -8,333,321
Excess Funds Available for New Projects in FY-05 10,039,763

* MDH applied for the entire Cap grant during FY-050ome of the match funds for this
Cap grant are expected to be provided after theoeRY-05, however the Board will
only obligate those federal funds that can be nemtabith bond proceeds available
during FY-2005. The Board intends to provide thguired state match for the remainder
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of the FY-05 Cap grant during FY-06 and will obligall of the FY-05 Cap grant funds
within the eight (8) quarters allowed by federauiations.

See Section IV.A.ii. — State Match Funds on pagéthis IUP. An additional $83,320
of State Match is required to obtain the remair$ad6,600 of the FY-05 Capitalization
Grant. It is anticipated that during the 2006 Iséggive session, the necessary bond
appropriation bill will be passed and match fundls lve available during the¥Quarter
FY-2006.
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B. Projected Schedule of Outlays

Projected Schedule for Projects and Grants

Projects 1Q 2Q 3Q 4Q 1Q 20Q 3Q 4Q 1Q 20Q 3Q Totals
FY-06 FY-06 FY-06 FY-06 FY-07 FY-07 FY-07 FY-07 FY-08 FY-08 FY-08

City of Tupelo $0 $0 $0 $52,035  $21,400 $0 $142,475 $213,713 $213,712 $0 $0 $643,335
Hillsdale Water Authority $0 $0 $0 $88,366 $34,542 $0 $251,849 $251,849 $251,849 $251,849 $0 $1,130,304
Hillsdale Water Authority $0 $0 $0 $132,915 $57,914 $0 $327,293 $327,293 $327,293 $327,292 $0 $1,500,000
Hillsdale Water Authority $0 $0 $0 $117,263  $45,838 $0 $334,206 $334,206 $334,206 $334,206 $0 $1,499,925
West Jackson Co Util Dist $0 $0 $0 $37,807  $15,975 $0 $103,939 $103,939 $103,939 $103,939 $0 $469,538
City of Gautier $0 $0 $0 $51,500  $20,000 $0 $0 $147,500 $147,500 $147,500 $147,500 $661,500
West Jackson Co Util Dist $0 $0 $0 $103,838 $43,875 $0 $277,875 $277,875 $277,875 $277,875 $0 $1,259,213
West Jackson Co Util Dist $0 $0 $0 $110,233 $52,608 $0 $330,698 $330,698 $330,698 $345,065 $0 $1,500,000
Fannin Water Association $0 $0 $0 $67,758  $90,064 $0 $0 $187,871 $187,871 $187,871 $125,247  $846,682
City of Olive Branch $0 $0 $0 $74,132 $33,013 $0 $238,846 $238,846 $238,846 $39,807 $0 $863,490
Town of Walnut Grove $0 $0 $0 $9,459 $51,580  $47,280 $0 $0 $0 $0 $0 $108,319
Total FY-06 Projects $0 $0 $0 $845,306 $466,809 $47,280 $2,007,181 $2,413,790 $2,413,789 $2,015,404 $272,747 $10,482,306
FY-07 Projects $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

Total All Projects $0 $0 $0 $845,306 $466,809 $47,280 $2,007,181 $2,413,790 $2,413,789 $2,015,404 $272,747 $10,482,306
Federal FY-2005 Cap. Grant (3% $0 $0 $0 $0 $389,007 $27,593 $0 $0 $0 $0 $0 $416,600
State Match FY-2005 (0.76%) $0 $0 $0 $0 $77,802 $5,518 $0 $0 $0 $0 $0 $83,320

Federal FY-2006 Cap. Grant (65.9%) $0 $0 $0 $0 $0 $11,449 $1,621,803 $1,950,342 $1,950,342 $1,378,676 $0 $6,912,612
State Match FY-2006 (15.7%) $0 $0 $0 $0 $0 $2,720 $385,378 $463,448 $463,447 $330,867 $0 $1,645,860
Other Funding (13.7%) $0 $0 $0 $845,306 $0 $0 $0 $0 $0 $305,861 $272,747 $1,423,914
Total Funding $0 $0 $0 $845,306 $466,809 $47,280 $2,007,181 $2,413,790 $2,413,789 $2,015,404 $272,747 $10,482,306

* Other Funds include DWSIRLF Bond proceeds, DWSIRbEBn Repayments, and money recovered from loan ciments

-31 -



Il. Projected Schedule of Outlays for Set Asides

Federal Set-Asides 3QFY-06 4QFY-06 1QFY-07 2QFY-07 3QFY-07 4QFY-07 1QFY-08 Totals

Small Tech Assistance $0 $0 $41,146 $41,147 $41,146 $41,147 $0 $164,586
State Program Managemen$0 $0 $205,732 $205,733 $205,732 $205,733 $0 $822,930
Administrative Program  $0 $0 $82,293  $82,293 $82,293  $82,293 $0 $329,172
Total Set-Asides $0 $0 $329,171 $329,173 $329,171 $329,173 $0 $1,316,668

-32 -



C.

Projected Payment (Federal Letter of Credit) Schedie
(Schedule of Increases to ACH Ceiling)

Payment Payment Payment Cumulative
(LOC) (LOC) (LOC) (LOC)
Number Date Amount Amount

FY-2006  15Quarter $ 2,000,000 $ 2,000,00
No.lof4 FEv-2007
FY-2006 2" Quarter $ 2,000,000 % 4,000,00
No.2of4 FEvY-2007
FY-2006 3 Quarter $ 2,500,000 % 6,500,00
No.30of4 FEvY-2007
FY-2006 4th Quarter $ 1,729,300 % 8,229,30
No.4of4 FEvY-2007
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D. Projected Schedule of Drawdowns Against Federal Legr of Credit
(ACH Draw Schedule)

Outlay Federal Cumulative
Quarter Outlay Amount Outlay Amount
1Q FY-2007 $ 335,000 $ 335,000
2Q Fy-2007 $ 345,000 $ 680,000
3Q FY-2007 $ 1,955,000 $ 2,635,000
4Q FY-2007 $ 2,285,000 $ 4,920,000
1Q FY-2008 $ 1,955,000 $ 6,875,000
2Q FY-2008 $ 1,354,300 $ 8,229,300
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E. Mississippi Small Systems Technical Assistance S&side Workplan
INTRODUCTION

The Mississippi Department of Health, Bureau of [Ruater Supply proposes to use the Small
Systems Technical Assistance Set-aside of the ignWater State Revolving Loan Fund in an
assistance and training program directed at impgo¥ihe technical, managerial, and financial
capabilities of small community public water sysge(systems) in the state. The goal of this
program is to assure that assistance is providatl small community public water systems that
require such assistance to maintain adequate tathfiinancial, and managerial capabilities
necessary to comply with requirements of the Safekihg Water Act.

SELECTION PROCESS

A request for proposals (RFP) was published ingbal section offhe Clarion-Ledgeon April

4™ and 11", 2006 with a submittal deadline of 3:00 p.m._omiAB9, 2006 Those responding to
the RFP were mailed an information packet the th&yrequest was received. The proposals
received by the potential contractors were evatlbtethe Department and then presented to the
Board on_May 18, 20Q6and a decision was made that day as to the abmiaipients. _All of
the contracts described below are for a one yespgavith the exception of Management
Training for Water System Officials contract whiishset for a two year period. The contracts
were awarded to three different contractors witlrkmmeginning on all contracts July 1, 2006.
Community Resources Group (CRG) was awarded thell SSgyatems Technical Assistance
contract (long term and intermediate technicalségsce), Mississippi Rural Water Association
was awarded the new specialized Hands-On Operatainiiig, and the Mississippi State
University Extension Service was awarded the Mamege Training for Water System
Officials.

PROGRAM ACTIVITIES

The technical assistance program has since beemeéag into four major categories (see below)
of activities that will be accomplished through tants with qualified organizations that are
experienced in providing the type of support reggiiby each activity. These categories may be
updated and/or revised as a result of work plarevey that will be conducted annually during
the life of the program. Amendments will be sultedtwhenever activities or budgets change
and when required to extend the term of the woak pl

1. Long term technical assistance This assistance is comprehensive in nature apdovided
to an equivalent of eighteen (18nall public water systems annually. At a minimuhe
contractor will provide comprehensive assistancat teast nine (9ublic water systems per
contract year. The Mississippi Department of HeélDH) will provide a list of systems
that are to receive this assistance to the cowiradtthe beginning of each contract year.
Within 30 days of the start date for that contrngear, the contractor will identify with the
help of the Department which $/stems are to receive comprehensive technicetasse,
complete an initial assessment of the needs of efitle 9systems, and develop a work plan
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for each water system. The contractor shall sultmeitassessment and work plan for each
system to MDH for approval prior to beginning tmyide technical assistance. MDH shall
use its latest report of Capacity Ratings of Publuater Systems, along with the
recommendations of MDH staff and the contractoridentify those public water systems
that are to receive this assistance.

Activity Objective - provide long-term on-site comprehensive tecHnassistance to resolye

problems identified by contractor. s§stems will be chosen from a prepared list

Reporting/Evaluation written progress reports using a format approbgdviDH will be

furnished monthly to MDH and members of the Boaydtlie contractor. The reports shall
identify progress made on the work plan developecach system. The contractor shall meet

with the Board on a quarterly basis to update tloar8 on accomplishments under this

contract and answer any questions the Board mighe hegarding the implementation of this

contract.

2.

Intermediate technical assistance This assistance is selective in nature and conslistor
more additional contact or non-contact hours fdolipuwater systems previously receiving
short-term assistance or systems not requiring cehemsive long-term assistance
Selection of systems will be based on the list Bagpby the Mississippi Department of
Health for the remaining public water systems frthra initial prepared list Intermediate
technical assistance project will be counted towtwe minimum_eighteer{18) required
comprehensive projects at a ratio of 2:1 (two miediate projects will be the equivalent of
one comprehensive project).

Activity Objective - provide intermediate on-site technical assistamnc selected systems

covering the subject(s) determined by the contractbe most needed.

Reporting/Evaluation written progress reports using a format approbgdMDH will be

furnished monthly to MDH and members of the Boaydtle contractor. The reports shall
identify the assistance provided to each systefme dontractor shall meet with the Board op a
guarterly basis to update the Board on accomplisitgnander this contract and answer any
guestions the Board might have regarding the impteation of this contract.

3.

Hands-On Operator Training - The Contractor will provide practical, applied, fius-on”
training for public water system operators in that& of Mississippi. MDH defines hands-on
operator training for the purposes of this contesctraining that provides functional instructiarthe
necessary skills and knowledge to be able to bé&itéll the job requirements of a drinking water
system operator. The hands-on training will inel@adcomprehensive approach (lecture plus physical,
hands-on sessions with equipment) for all operaittending the training. Trainings are to include
equipment/props pertinent to the training topie&a part of the training discussion.
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Activity Objectives - Provide a minimum of twelv&2d) hands-on operator training sessions.

Reporting/Evaluation written guarterly reportsising a format approved by MDéh Hands-Or
Operator Training.The reports shalhclude but are not limited to: a) details of sessiconducted;
b) number of attendees and their comments; c)edlatoblems that occurred during or as a resut|of
training session and any solution(s); d) an itechizist of the costs incurred by the training
organizations; and e) other related iteriidre contractor shall meet with the Board on a qubyr
basis to update the Board on accomplishments uhgeicontract and answer any questipns
the Board might have regarding the implementatiathis contract.

4. Management Training for Water System Officials- Section 41-26-101 of the Mississippi
Code of 1972, Annotated, states “Each member elemteeelected after June 30, 1998, to
serve on a governing board of any community pulblter system, except systems operated
by municipalities with a population greater tharot@ousand five hundred (2,500), shall
attend a minimum of eight (8) hours of managemeibing within two (2) years following
the election of that board member. If a board mamias undergone training and is
reelected to the board, that board member shallbeotequired to attend training. The
management training shall be organized by the SBépartment of Health. The
management training shall include information ortewaystem management and financing,
rate setting and structures, operations and maintan applicable laws and regulations,
ethics, the duties and responsibilities of the @ssion and other organizations. The
department shall develop and provide all trainirgerials. To avoid board members having
to interfere with their jobs or employment, managatrtraining sessions may be divided into
segments and, to the greatest extent possibld, lshalcheduled for evening sessions. The
department shall conduct management training oegeomal basis.” The contractor shall:
serve as the coordinator for MDH in regards taatlvities related to the implementation of
the training program in the state; randomly atteadhing sessions to ensure the established
curriculum is being followed and that the curriqulus relevant and effective; manage the
board member training curriculum review committeentinue to update the established
computerized database to accurately track the masent status of each board member
attending the program; and other related duties.
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Activity Objective - manage those activities related to the effedti@ming of the members of
the governing boards of small community public watestems.

Reporting/Evaluation Randomly attend at least 2 sessions/contractty@aing organization
unannounced and furnish both MDH and the Board neesnéd written report within 7 days pf
attendance in order to prepare a report to MDH #rel Board members including the
following information: review of presentation byatner(s); any needed remedial actipn;
attendee comments; attendance roster; and othetedeltems. Written and oral quarterly
reports shall be furnished to MDH and the Board imens that include: attendee evaluation of
the trainers and training material; contractor eatibn of trainer(s); attendee comments;
attendance rosters; needed remedial action; cluncueview committee meetings; itemizgd
costs of training organization(s). Monthly repottsntaining the above information shall be
submitted to MDH along with the invoices for workrfprmed under the contract. MDH,
affected board members, and affected entities &malprovided with periodic reports listing
those board members who have not completed thed bm&mber training and the time
remaining for completion of the training.

AGENCY RESPONSIBILITIES

The Mississippi Department of Health will conduah&l Systems Technical Assistance Set-
aside activities through Board approved contraats providers who will be selected following
procedures of the State of Mississippi Personali&es Contract Procurement Regulations. All
providers will report to and be responsible to MigH for all contract activities. No additional
FTE requirement is anticipated for state agenciesplement the provisions of this set-aside.
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F. Mississippi State Program Management Set Aside Anrall Workplan
Section 1452(g)(2)
Safe Drinking Water Act Amendments of 1996

PUBLIC WATER SYSTEM MANAGEMENT PROGRAM
BACKGROUND

On March 22, 2006, a legal notice will be publishedequest public comments on the Draft
FY-06 Intended Use Plan (IUP) that will set asi@2930 of the State’'s FY-06 DWSRF
capitalization grant for State Program Managemettivites to support the Mississippi
Department of Health, FY-O®ublic Water Systems Supervision Program (FY-06 BWS
Program) as allowed under Section 1452(g)(2) ofSage Drinking Water Act Amendments of
1996. After a public comment period a public hegrwas held on April 24, 200&o receive
and consider comments from the public on the did®. No comments were received during
the public comment period and no one from the pultiended the public hearing. The Final
FY-06 IUP was presented to the Board for adoptionng the scheduled meeting on May 5,
2006 The Final IUP will be effective on June 5, 2006

This work plan describes how FY-06 DWSRF State RimgManagement set aside funds will
be expended to support the FY-07 PWSS Program. PW&S program is under a one year
contract.

FUNDING AMOUNT

The State reserves $822,980its FY-06 Drinking Water State Revolving Funapdalization
grant to be set aside for State Program Managem@ntities to support the FY-07 PWSS
Program. The reserved amount represents 10% oSthie’'s expected FY-06 capitalization
grant and is specified for expenditure during FY-06

Dollar Breakdown

Administrative/Staffing $473,132
Fringe Benefits $141,940
Capacity Assessment Processing Costs $ 5,000
Contractual Agreements $ 76,768
Indirect Costs $126,090
Total Funding Amount $822,930

NUMBER OF FTE’s PROJECTED FOR IMPLEMENTING THIS SET ASIDE

The State projects forty-four (44) FTEs will be wegd to implement the FY-07 PWSS
Program. 7.6 of those FTEs will be funded by #esaside. $615,072 will be reserved from the
FY-06 DWSRF Capitalization Grant for salaries anthge benefits for State Program
Management activities.
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This amount will fund salary and fringe benefits fioe following positions:

Position Quantity (FTE)
Environmental Engineer IV 3
Environmental Engineer Il 2
Environmental Engineer-In-Training 1
Division Director | 1
Branch Director | 0.2
Deputy Director Il 0.2
Business Systems Analyst II _0.2
Total FTEs 7.6

The remaining $207,858 will be used for indirectstsp supplies and possible contractual
services for technical assistance needed to accsimible requirements of the FY-07 PWSS
Program.

GOALS, OBJECTIVES, OUTPUT AND DELIVERABLES

One of the set-asides authorized under the 1996 SRWendments is the management of the
state program, which can use up to 10 % of ther&ddlotment. These funds will support
public water system supervision program activiiesequired to maintain state primacy and also
to support the activities of the Drinking Water t8t&evolving Loan Fund. MDH FY-06 Work
plan outlines in detail the aspects of the PWS$ #na supported by this set-aside. Items
covered by the set-aside include: (1) State Prim&squirements, (2) Non-Primacy
Requirements, and (3) Auxiliary Services.

Primacy Requirements

As required to maintain state primacy, MDH mainsathe public water system supervision
programs on an ongoing or as needed basis. Thegeams include: revising current primacy
programs by adopting new Federal regulations adettecoordinating for Mid-Year and End of
Year review with EPA Regional Office; maintainingh ssanitary survey program with
discrepancy follow-up; participating in state degaification audits; ensuring PWSs are utilizing
approved laboratories and a certification prograntliose laboratories is in place; participating
in the EPA Regional oversight; operating in accoo#awith requirements of the National
Primary Drinking Water Regulations; maintaining attive water system design and
construction plan and specification review programsuring labs used by PWSs within the state
capable of the workload created by regulationstigpating in PWS and PWSS training on rule
requirements; informing Region 4 on any speciakstatiatives under the rules or Provisions of
the SDWA,; maintaining records for all rule/poligieenforce reporting and record keeping as
required; maintaining appropriate administrativengdey authority; implementing the PWS
definition; attending state/EPA planning and impégtation meetings; ensuring that newly
permitted public water systems have design/construcapable of compliance with the present
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and upcoming SDWA regulations; ensuring analytmathods are being applied to demonstrate
compliance with the regulations; notify (if neces3&PA of intent not to adopt to implement
any portion of the rules; and responding to EPAuests for information or verification of state
rules implementation.

Additionally, MDH will provide annually summaried the status of each effective variance and
exemption to EPA and of community PWSs that arewadtl to monitor less frequently than

monthly and non-community PWSs that are allowethtmitor less frequently than quarterly to

EPA. MDH will also oversee and enforce requireradnt rules and regulations adopted with
approved federal primacy. These regulations ireline SDWA and all applicable rules of the
SDWA.

Non-primacy Requirements

In addition to the requirements of the public wagstem supervision program, monies from this
set-aside provide support to activities that ara abn-primacy nature. Meaning these activities
are not required to maintain state primacy. Howgeteerun a highly effective, efficient program
and most importantly protect the public healthsthactivities are vital.

Capacity Assessment Program (CD)

As required by the SDWA, each state is requireeigetbpment and implement a Public
Water System Capacity Development Program in ameeceive full funding annually
under the DWSRF Program. Public water system gpagsessment is a full evaluation
of the technical, managerial, and financial abitiblyprovide safe drinking water to its
customers by complying with all state and Fedegglulations. In accordance with the
Federal requirements, MDH has developed and impiéedea CD program for both new
and existing public water systems. The MDH capadédvelopment program takes the
form of a rating that each community water syst€dwWg) and non-transient non-
community water system (NTNCWS) receives at theinual sanitary survey. The
criteria used in the rating system incorporatess|aregulations, and other valuable
information to evaluate the areas of technical, agenial, and financial capacity. The
program is also designed to evolve from year ta yeeugh an annual meeting of an
advisory committee that will make suggestions agassible changes and/or additions to
the rating criteria. As required by regulation, ammual report is made to the Governor
on the efficacy of the strategy and progress tosvamtpbroving the capacity of public
water systems in the state. Additionally, annualcunentation of ongoing
implementation of the CD strategy is to be provideith SRF grant application.

Unregulated Contaminant Monitoring Rule

This particular aspect of the PWSS involves infargnisystems greater than 10,000
population and systems less than 10,000 populatidne state monitoring plan of their
responsibilities to monitor for Unregulated Contaarit Monitoring Rule; assisting the
EPA in sampling systems in the state monitoring la determined by the state and EPA
in the UCMR Partnership Agreement; adding vulnerabystems to the plan for
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monitoring UCMR List 3 contaminants based on guagarreview UCMR data from
public water systems to ensure that it meets gqual#surance and PWS reporting
requirements necessary; informing EPA of poterti@nges needed in the data and with
mutual agreement of the state and EPA make chaiogdse data; and responding as
requested by the EPA for information on verificatmf state UCMR implementation.

Operator Certification

As dictated by the SDWA and required to maintaitl funding for the DWSRLF,
operator certification is an essential part of pelic water system supervision program.
Activities required in order to maintain the ogeracertification program include:
providing documentation and evaluation of ongoprggram implementation for all
annual program submittals subsequent to the lingidomittal; supply as required
certification of changes and documentation ofséh@hange that are made to the
regulations of statutes; perform internal and mveleprogram reviews as required by state
law.

Source Water Assessment Program

On an annual basis, MDH reports to EPA on SourcatewWAssessment Program
implementation activities. In FY97, a set-aside@ DWSRLF allowed MDH to
subcontract to the Mississippi Department of Emwmnental Quality to perform the
source water assessment. The assessment hazdrepleted and a report has been
supplied to all of Mississippi’s Public Water Silipp.

Auxiliary Services

These services include various aspects relatedttordanagement, compliance and enforcement
of the Public Water Supply Supervision Program.

Information Management and SDWIS/Fed Reporting

These ongoing activities include: overseeing andoremg requirements of data
management and SDWIS/Fed reporting; reporting thee’s PWSS inventory at least
annually to SDWIS/Fed; reporting the state’s violas and enforcement actions at least
quarterly; participating in EPA/state data managersference calls; identifying the data
manager and alternate for the purpose of makingreecansmissions of data intended
for SDWIS/FED through EPA’s Central Data Excharggablishing and following
quality assurance procedures to ensure that PWSedantually entered in SDWIS/FED
is of the highest reliability and maximum valudtfte public.

Inspection Strategy

This activity includes overseeing and enforcingquieements of the regulatory
requirements.
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Management System for Non-compliant Systems

These activities include: Overseeing and enforceguirements of management system
for non-compliant systems; provide current versiof its enforcement response guide;
assurances that the EPA has up-to-date information

Rule Task Force

This requires participation in the Rule WritingskaForce and Rule Workshops.
Enforcement and Management of Significant Non-comiers (SNC’s)

Activities of this auxiliary service include: owereing and complying with the
requirements of management significant non-compligSNC’s); and reporting the

State’s response to instances of significant nomptiance at public water systems.

The commitments as stated here and in the PWSS Wamnkare adopted as commitments of the
State Program Management set aside.

SCHEDULE FOR COMPLETING ACTIVITIES

The schedule for completing State Program actwitieder this work plan will be the schedule
established by dates entered in the “Date Due”ronlof the MDH FY-06 PWSS Work plan.

AGENCY RESPONSIBILITIES

The Mississippi State Department of Health is thenay responsible for implementing required
activities under the State Program Managementssee.a

EVALUATION PROCESS TO ASSESS THE SUCCESS OF SET ADE ACTIVITIES
The success of State Program Activities will beiref by the ability of the MDH to
successfully meet commitments in the FY-06 PWSS RWplan. Quarterly and annual

reports/submittals required by the PWSS prograniudec documentation and evaluation of
ongoing program implementation and success in mgstated commitments.

-43 -



G. Mississippi State Program Management Set Aside MalicRequirements

Mississippi 1:1 Requirement for FY 2006 State Proggam Management Set-aside

FY 1993 FY 2006
PWSS Grant $769,600 $1,245,300
State Required Match for PWSS Grant $256,533 $0105,1
Actual State PWSS Contribution $256,533 $1,931,500
State PWSS Overmatch $ 0 $1,516,400
State PWSS Expenditures Eligidte 1:1 SPM Match $134,078 $1,516,400
State PWSS Expenditures Clainmfed 1:1 SPM Match $134,078 $ 822,930

Mississippi requests $822,930 of its FY-2006 DW SERdpitalization Grant be set aside for State

Program Management (SPM) to support Public Watpp§uSupervision (PWSS) activities. To
comply with the additional 1:1 match requirement &M set-asides, $822,930 in additional
State funds will be required. The State providdcb$6,400 above the State’s PWSS match
requirement in FY-2006. In accordance with Secfidb2(g)(2) of the Safe Drinking Water Act
of 1996, the State claims $822,930 from its FY-26B08SS overmatch as credit to satisfy the
$822,930 additional State match required to setea$B22,930 of its FY-2006 Capitalization

Grant for SPM activities.
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H.

Coordination Schedules for Jointly Funded Projects

FY-2006 DWSIRLF COORDINATION SCHEDULES FOR JOINTLY FUNDED PROJECTS

These schedules are designed to help assure cooedion between the DWSIRLF Program and the Appalactan Regional Commission (ARC) Grant Program,
Community Development Block Grant (CDBG) Program, aad Rural Utilities Service (RUS) Grant and Loan Prgram. These schedules are, however, subject to
change due to the timing of federal appropriation®r program changes.

1%

D6

Date(s) Schedule Item(s)/Deadline(s)
ARC CDBG RUS*
May 1, 2005| Mississippi Appalachian Regional Offit@ARO) | (N/A) (N/A)
notifies potential applicants & local Planning &
Development Districts of the September 1, 2005,
deadline for submitting complete ARC grants
applications.
Sept 1, 2005 All FY-06 ARC project applications @eARO | (N/A) (N/A)
in Tupelo, MS by 5:00 p.m. Proposals received
afterward will only be considered as "back-up"
projects.
Oct 1, Deadline for loan applicant to submit a complete Deadline for loan applicant to submit a completeDeadline for loan applicant to submit a complete
2005** DWSIRLF facilities plan to MS Department of | DWSIRLF facilities plan to MS Department of | DWSIRLF facilities plan to MS Department of
Environmental Quality (MDEQ). The plan must| Environmental Quality (MDEQ). The plan must Environmental Quality (MDEQ). The plan must
reflect anticipated ARC funding, and must indicateeflect anticipated CDBG funding, and must reflect anticipated RUS funding, and must indicate
if the loan applicant intends to proceed with the | indicate if the loan applicant intends to proceed if the loan applicant intends to proceed with the
project; 1) only if ARC funds are received, or 2)| with the project; 1) only if CDBG funds are project; 1) only if RUS funds are received, or 2)
regardless of ARC funding.** received, or 2) regardless of CDBG funding.** | regardless of RUS funding.**

Oct, 2005 | MS Dept of Health (MDH) notifies MARO of loarMS Dept of Health (MDH) notifies Mississippi | MS Dept of Health (MDH) notifies U. S.
applicants who have submitted complete facilitieDevelopment Authority (MDA) of loan Department of Agriculture, Rural Utilities Servic
plans which indicate anticipated FY-2006 ARC | applicants who have submitted facilities plans | (RUS) of loan applicants who have submitted
funding. which indicate anticipated FY-2006 CDBG facilities plans which indicate anticipated FY-20
MARO notifies MDH of ARC grant applicants | funding. RUS funding
who submitted pre-applications which indicate
anticipated FY-06 DWSIRLF funding.

Nov 15, MARO completes review of FY-06 projects and
2005 briefs Governor on proposed Priority 1 and
Priority 2 project list, as well as projects not
eligible to be funded.
Nov 15-30, | MARO notifies local Planning & Development | (N/A) (N/A)
2005 Districts of projects that have been selected fer th

P1 (fundable priority list). MARO will copy
MDH on these notification letters if grantee has
indicated that it is pursuing DWSIRLF loan fund
for the project. MDH will not award a DWSIRLHK
loan until this notification from MARO is

provided.
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ARC

CDBG

RUS

TBA*** (N/A) CDBG program application workshops.*** (N/A)

Nov, 2005 | MDH advertises Draft DWSIRLF FY-2006 MDH advertises Draft DWSIRLF FY-2006 MDH advertises Draft DWSIRLF FY-2006
Intended Use Plan for public comment. Intended Use Plan for public comment. Intended Use Plan for public comment.

Dec 30, Deadline for all FY-06 Priority 1 documentation | (N/A) (N/A)
2005 and forms to be submitted to MARO.

Dec, 2005 | Board adopts FY-2006 DWSIRLF Intended UsgBoard adopts FY-2004 DWSIRLF Intended UsgBoard adopts FY-2006 DWSIRLF Intended Use|
Plan accounting for anticipated ARC award Plan, accounting for anticipated CDBG award | Plan, accounting for anticipated RUS award
amounts if identified in facilities plan. amounts if identified in facilities plan. amounts if identified in facilities plan.

Jan 20, 200§ (N/A) Deadline for a CDBG grant applicant to submit| gN/A)
water viability review form to MDA.

Jan, 2006 MDH notifies MARO of projects included orafin MDH notifies MDA of projects included on the | MDH notifies RUS of projects included on the
FY-2006 Priority List that anticipate receiving FY{inal FY-2006 Priority List that anticipate final FY-2006Priority List that anticipate
2006 ARC funds. receiving FY-2006 CDBG funds. receiving FY-2006 RUS funds.

Feb 1, 2006 MARO sends project applications to ARC- (N/A) (N/A)

Washington to start final funding approval
process.
Feb 16, (N/A) CDBG public facilities applications, along with | (N/A)
2006 one copy of the DWSIRLF loan application with
maps and appropriate attachments, will be
accepted from 2/16/2005 until 4:00 p.m. on
2/17/05.
Feb- Jun, | ARC-Washington starts the final funding approva(N/A) (N/A)
2006 process and awards ARC grants during the spring
or summer of 2006.
Mar, 2005 | (N/A) MDA provides notification to MDEQ that (N/A)
complete CDBG applications have been received.
May 1, Deadline for loan applicants to submit a completddeadline for loan applicants to submit a Deadline for loan applicants to submit complete
2006** DWSIRLF loan application to MDEQ for the totgl completed DWSIRLF loan application to MDEQ DWSIRLF loan applications to MDEQ for the

DWSIRLF eligible costs, less the amount of
anticipated ARC award to be applied to DWSIR
eligible costs.**

LBf anticipated CDBG award to be applied to the
DWSIRLF eligible costs.**
(NOTE: If the loan recipient is pursuing a CDB

loan recipient has the option to include the
anticipated CDBG grant amount in the detailed
cost breakdown in the application, or may requ
100% DWSIRLF funding with the possibility of
amending the loan application later if the loan
recipient is awarded a CDBG grant prior to
receipt of bids for construction. However, the
DWSIRLF loan application must be consistent

for the total DWSIRLF eligible costs, less amouiribtal DWSIRLF eligible costs, less amount of

2 anticipated RUS award to be applied to DWSIR
eligible costs.**
G(NOTE: If the loan recipient is pursuing an RUS

grant to cover part of the cost of constructior, thgrant/loan to cover part of the cost of construgti

the loan recipient has the option to include the
anticipated RUS grant/loan amount in the detalil
esbst breakdown in the application, or may reque
100% DWSIRLF funding with the possibility of
amending the loan application later if the loan
recipient is awarded an RUS grant/loan prior to
receipt of bids for construction. However, the
DWSIRLF loan application must be consistent

D

ed
st

with the DWSIRLF facilities plan for the project

Jwith the DWSIRLF facilities plan for the project)
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L =

ARC CDBG RUS

May, 2006 | (N/A) MDA provides natification to MDH of which (N/A)

projects fall within the funding range for CDBG
grants for construction contingent upon matching
funds being in place. (NOTE: MDH will not
award a DWSIRLF loan until this notification
from MDA is provided.)

Jun, 2006 MDH provides notification to MARO that MDH provides notification to MDA that MDH provides notification to RUS that complete
complete DWSIRLF loan applications have beencomplete DWSIRLF loan applications have bee®™WSIRLF loan applications have been received.
received. received.

(Upon Grant| MARO provides notification to MDH that ARC | (N/A) (N/A)
Award) awards have been made.
Aug 1, All approvable documents and responses to All approvable documents and responses to | All approvable documents and responses to
2006** comments necessary for loan award must be | comments necessary for loan award must be | comments necessary for loan award must be
submitted to MDEQ for review and approval.** | submitted to MDEQ for review and approval.**| submitted to MDEQ for review and approval.**

May-Sep, | Loan applicants receive DWSIRLF loan awards| Loan applicants receive DWSIRLF loan awards Loan applicants receive DWSIRLF loan awards

2006 from MDH. The amount of the loan will be the | from MDH. The amount of the loan will be the| from MDH. The amount of the loan will be the
total DWSIRLF eligible cost less the ARC award total DWSIRLF eligible cost less the CDBG total DWSIRLF eligible cost less the RUS awarg
amount to be applied to DWSIRLF eligible costs.award amount to be applied to DWSIRLF eligiblamount to be applied to DWSIRLF eligible costs.

costs.

If loan applicant desires DWSIRLF loan award
prior to RUS award, loan applicant must provide
MDEQ with a copy of letter from RUS which
states their project will be funded only continger
upon receipt of DWSIRLF matching funds. MD
will not award a DWSIRLF loan until that
notification from RUS is provided.

(Upon Loan | MDH sends a copy of the award letter to MARQ. MDH semdspy of the award letter to MDA. MDH sends a copthefaward letter to RUS.

Award)

General Guidance regarding DWSIRLF/RUS coordinaton: The RUS is an agency of the United States Departafekgriculture which provides loans and grants for

water and wastewater projects. Eligible applicamist be public bodies, nonprofit organizationsinolian tribes that serve communities with popolasi under 10,000.
RUS funds may be used in conjunction with other Fad8&tate, or local moneys. Applications for RW&ds will be accepted at any time during the yaad, involve
an environmental review that includes public notifions and comment periods. RUS projects are tuatlany time during the year as long as fundsaadable.
RUS funds are allocated by Congress in October d¢f gaar, and are usually spent as complete applitatire received. Therefore, it is generally godpplicant’s
advantage to file applications earlier in the yebo.receive an application package or other in&drom, contact Rural Utilities Service, 100 Wespfidal Street, Suite
831, Jackson, MS 39269; telephone: (601) 965-5#60(601) 965-4566.

*%k

*k%

FY-2006 DWSIRLF Priority System Deadline

“To Be Announced” (Date has not yet been set.)
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Drinking Water Systems Emergency Loan Fund Program

Section 41-3-16, Mississippi Code of 1972, as aredndreated the Drinking Water
Systems Emergency Loan Fund Program. This prograwvides loans to counties,
municipalities, districts, or other (tax exempt)teraorganizations for emergency
construction, repair or replacement of drinking evaflacilities. This entirely state
funded loan program provides a ready funding sofwcesuch emergency projects
without all the federal cross-cutter requiremergguired in the Drinking Water
Improvements program thereby saving valuable timgk eéxpense. This Emergency
Loan Fund Program eliminates the need to addressgemcy loans in the Drinking
Water Systems Improvements Revolving Loan Fund m@mg The Board
encourages eligible water organizations throughbetstate to utilize this program
whenever emergency drinking water projects are ecked

The basic provisions of this program are: 1) aenirinterest rate of 2.0%; 2) a
maximum single loan amount of $500,000; 3) a maxmrepayment period of five
(5) years; and 4) the project must meet the defmibf an emergency as established
in the program regulations. It is also importanhbte that loan recipients do not pay
interest during the original construction perioéditalized interest), and that loan
repayments do not begin until after project compiet

Allowable costs for the project may not be incurnedor to the budget period
established in the loan agreement, which may nginbeore than 3@lays prior to
receipt of the loan application.

Costs for the project will be paid on a reimburseirigasis, based upon the actual
allowable expenditures of the loan recipient.
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J.

Certifications

In addition to the ten (10) assurances includedvethe State acknowledges that
there are six (6) additional assurances that thée Stas agreed to in either the
Operating Agreement between the State and EPA Relyoor the annual
capitalization grants. These two documents areblyereorporated into this IUP
by reference

The State certifies that all drinking water Fagiprojects in this Intended Use
Plan identified in Section VII as being subject ttte federal cross-cutting
requirements are or will be in compliance withslth requirements prior to the
State entering into an assistance agreement wathethpient.

The State certifies that it will make an annuaport to the Regional
Administrator on the actual uses of the funds amd the State has met the goals
and objectives for the previous two fiscal yearsdastified in the IUP's; and to
annually have conducted an independent audit offuhds to be conducted in
accordance with generally accepted government aticgustandards.

The State certifies that this Intended Use Rldinbe subjected to public review
and comment prior to final submission to EPA. TState certifies that it will
follow the “Mississippi Administrative Procedureaw” in seeking public review
and comments on this Intended Use Plan. A copythef “Mississippi
Administrative Procedures Law” can be obtained friv@ Mississippi Secretary
of State’s Office, and can also be found on theskMsppi Department of
Health’'s website atvww.msdh.state.ms.us/dwsrf

A public hearing will be held at 9:00 a.m._on Mopd&eptember 25, 2006
receive written and oral comments on this Intended Plan. A transcript of the
public hearing recording the comments and recomerknsblutions will be
submitted to EPA along with the Final Intended B$a&n. If anyone would like
to receive a copy of the public hearing transctipgy should contact Tony
Caldwell at (601) 576-7653 to request copies.

The State certifies that all drinking water Fagiprojects in this Intended Use
Plan are on the project Priority List developedspant to the requirements of
Section 1452(b)(3)(B), SDWA.

The State certifies that it will enter into bimgl commitments for 120% of the
amount of each payment (LOC) under the capitabragirant within one year
after receipt of each payment (LOC).

The State certifies that it will commit and ergeall DWSIRLF Fund monies as

efficiently as possible, and to disburse the fundsa timely and expeditious
manner.
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10.

The State certifies that it will conduct environrterreviews on all DWSIRLF
cross-cutter equivalency projects in accordanceh \lie State environmental
review process.

The State certifies that prior to adding any mewjects to the FY-2007 and After
Planning List for the purpose of funding such ajgebduring FY-2006, that the
State will follow the “Mississippi AdministrativerBcedures Law” in amending
this Intended Use Plan in order to allow for pulbbégiew and comments.

The State certifies that it has developed amlemented a capacity development
strategy to assist public water systems in acqyizimd maintaining technical,
managerial, and financial capacity as requiredectiSn 1420(c) of the 1996
Amendments to the Safe Drinking Water Act. Thigamaty development
program is currently approved by EPA.

The State certifies the State’s Operator CertiticatProgram is currently
approved by EPA.
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